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UNITED STATES DEPARTMENT OF EDUCATION
WASHINGTON, D.C. 20202

SEPTEMBER 1999 ‘

SCHOOLS SUBJECT TO LOSS OF ELIGIBILITY TO PARTICIPATE IN THE FEDERAL
FAMILY EDUCATION LOAN PROGRAM (FFELP), FEDERAL DIRECT STUDENT LOAN
PROGRAM (FDSLP), AND/OR FEDERAL PELL GRANT PROGRAM (FPGP) DUE TO FY
1995, FY 1996, AND FY 1997 COHORT DEFAULT RATES THAT ARE 25.0% OR GREATER
(PEPS304)

All schools listed in this report have fiscal year (FY) 1995, FY 1996, and FY 1997 official cohort
default rates that are 25.0 percent or greater. As a result, these schools are subject to initial loss of
eligibility to participate in the FFELP, FDSLP, and/or FPGP in accordance with Sections 435(a)(2) and
401(j) of the Higher Education Act of 1965, as amended (HEA) and federal regulations at 34 C.F.R.
Section 668.17(c). These schools’ eligibility to participate in the FFELP, FDSLP, and/or FPGP will
end 30 calendar days after the date the schools receive notification of these rates, unless the schools
submit timely, accurate, and complete cohort default rate appeals. See the FY 1997 Official Cohort
Default Rate Guide for information on cohort default rate appeal procedures.

EXCEPTIONS TO SANCTIONS

Schools that fall into any of the following categories will not be included on this report:

1.  Foreign schools that have FY 1995, FY 1996 and FY 1997 cohort default rates that are ‘
25.0% or greater are not included on this Report or Report 314 (Extended Loss of
FFELP/FDSLP/FPGP Eligibility) because these schools have not been provided the
opportunity to review and challenge the FY 1995 and FY 1996 cohort default rate data.

2. As of July 1, 1999, the 1998 Amendments to the HEA ended the exemption that allowed
Historically Black Colleges and Universities (HBCU), Tribally Controlled Colleges (TCC)
and Navajo Colleges (NC) to continue to participate in the FFELP/FDSLP despite cohort
default rates that were 25.0% or greater for three years. However, the 1998 Amendments
established a separate process that allows HBCUs/TCCs/NCs to retain FFELP/FDSLP
eligibility despite cohort default rates that are 25.0% or greater for three years provided

the school:
a) Implements a successful default management plan (DMP);
b) Engages an independent third party servicer to assist in the implementation
of the DMP, and;
c) Provides evidence that after a one-year period, the school’s cohort default

rate substantially improved.

3. If a school has an unofficial cohort default rate, this rate will NOT be used to end a
school’s eligibility to participate in any Title IV Student Financial Assistance Programs.

y ®




If a school has submitted, prior to the release of the official cohort default rates, a
successful participation rate index challenge based on its FY 1997 draft cohort default rate
or on either of its FY 1995 or FY 1996 official cohort default rates, the school will NOT be

subject to initial and/or extended loss of its eligibility to participate in the FFELP, FDSLP
and/or FPGP.

The Department will not initiate an action against a school that has three years of cohort
default rates that are 25.0% or greater if at least two of the rates are average rates and
would be less than 25.0% if only one year of data was used to calculate the rate instead of
three years of data.

The Department will not initiate an action against a school that has three years of cohort
default rates that are 25.0% or greater if the school has a total of 30 or fewer borrowers
entering repayment during FY 1995, FY 1996, and FY 1997.

REPORT FORMAT

Schools are listed in state order by OPE ID.

The following identifies the various data elements included on the report:

a) The types of loan programs the schools are currently participating in are indicated in the
far-left column with one of the following codes:

F = FFELP

D = FDSLP

B = Both FFELP and FDSLP

C =No Longer in FFELP and/or FDSLP

b) Office of Postsecondary Identification Number (OPE ID) - This is the number assigned
by the Department to identify a school, including all of a school’s additional locations.
A school’s cohort default rate reflects the borrowers attending the school’s main campus
and any additional locations. The Department does not calculate separate cohort default
rates for each additional location.

c) School Name and Address

d) Program Length/Type/Region/District

e) Year - The fiscal years for which cohort default rates have been calculated.

f) Borrowers in Default - The number of borrowers who entered repayment in the
applicable fiscal year (October 1 through September 30) and defaulted or met other

specified conditions during the fiscal year the borrower entered repayment or the next
fiscal year.
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g2) Borrowers in Repayment - The number of borrowers who entered repayment during the
applicable fiscal year.

h) Default Rate — The percentage of borrowers that defaulted or met other specified ‘
conditions in the fiscal year they entered repayment or the next fiscal year.

i) Rate Type — Cohort default rates calculated by the Department are coded as follows:

A = Actual
* = Average

k) Program Rate - The type of rate calculated for a particular year as indicated in the far
right column by the following codes:

FL = FFELP
DL =FDSLP
DU = Dual (FFELP and FDSLP)

Any questions regarding this listing should be directed to:

U.S. Department of Education

Office of Student Financial Assistance
ATTENTION: Default Management Division
Portals Building, Suite 6300

400 Maryland Avenue, SW

Washington, DC 20202-5353

Telephone: 202-708-9396
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